CENTRAL LONDON EMPLOYMENT DATA – TRENDS @ March 2010
This note updates the tables shown in topic paper 10 WORK in the Central London Economic Assessment, 12 months ago.

The context is: 
· the contrast between a rising unemployment rate (as measured by survey) and a falling claimant rate (those claiming Job Seekers’ Allowance) 

· a debate about the affect of the recession and cutbacks (i) between genders and (ii) on different age groups, especially young people. 
Taking the longer view, over the two years to January 2011, the headlines for Central London are as follows: 
Employment / unemployment – rates have been steady
There was relatively little change in economic activity and employment rates between 2008/09 and 2009/10, the latter falling in Central London by 0.1 of a percentage point to 66.8% in 2009/10, compared to the All London figure of 70.4% – Figure 10.1
In 2008/09 Central London’s unemployment rate (8.9%) was half a percentage point higher than in All London but in 2009/10 it was the same (9.0%). Between the two periods the Central London rate increased by only 0.1 of a percentage point, compared to a 0.8 increase in the Rest of London – Figures 10.1, 10.1(A). 

National concerns about increasing youth unemployment are not, so far, reflected in the data produced here for Central London. Rather it supports the suggestion that more young people have postponed entering the job market by staying on in education. Another factor favouring young Londoners may be the resumption in 2010 of graduate recruitment by many London-based companies. A more detailed focus on NEETS and examination of the three month rolling data produced by ONS might reveal how far London differs from the rest of the country.
Gender – number of male claimants has fallen
The number of JSA claimants fell in 2010 – Figures 10.4, 10.5, 10.10. However, this was not enough to wipe out the 2009 increase in numbers claiming – Figure 10.10(A). The fall occurred mostly in the first half of 2010, with numbers then steadying – Figure 10.6.
Many more men than women claim JSA – Figures 10.8, 10.9. The reduction in 2010 was entirely due to a fall in the number of male claimants; female claimant numbers remained much the same as in 2009, with Southwark registering a further increase of half a percentage point – Figure 10.10.  

Age – proportion of claimants in older age groups has increased
Comparing January 2011 with December 2008, the two age groups with the highest number of claimants remained the same: 20-24 and 25-29, followed by 40-44 year olds. In 2011 the 45-49 age band had also edged above other groups. For over a year each of these groups has registered 5,000 plus claimants, whereas in December 2008 only the 20-24 group total exceeded this figure – Figures 10.11, 10.11(A). 
Both the number and proportion of 16-24 year-old claimants fell between January 2010 and January 2011, from 23.0% to 20.0% – Figure 10.12. Conversely, the number and proportion of claimants aged 45-plus rose, from 26.7% to 29.5%, at the same time as more older people have been re-entering the workforce. Partly, this may be because some, including those in the minority anticipating a job-related pension, feel they need paid work for a longer period. 
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Figure 10.1  Economic activity of working age population: % by area
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Central London 73.4 66.8 54.6 11.3 9.0 26.6

Rest of London 75.2 68.4 57.5 10.5 9.0 24.8

All London 74.8 68.1 57.0 10.7 9.0 25.2

Great Britain 76.4 70.4 60.9 9.0 7.9 23.6


Source: Annual Population Survey: ONS: February 2011

Figure 10.1 (A) Economic activity of working age population: % by area  

July  2008 – June 2009 
	
	Economic Activity rate
	Employment  rate
	Employees
	Self

employed
	Unemployment rate
	Economically

inactive

	Central London
	73.6
	66.9
	55.6
	11.0
	8.9
	26.3

	Rest of London
	75.9
	69.7
	58.8
	10.6
	8.2
	24.1

	All London
	75.5
	69.2
	58.1
	10.7
	8.4
	24.5

	Great Britain
	78.9
	73.3
	63.9
	9.1
	7.1
	21.1


	Box 10.A  


Terms relating to employment

Economists use various terms to describe the status of people’s working age (currently males aged 16-64; females aged 16-59):

· Economically active: people either in employment or unemployed

· Economically inactive: people without work, not seeking it or not available to start work in the next few weeks (includes students)
· Employed: people in employment (employees) or self-employed

· Unemployed: people actively seeking employment and available to begin work within two weeks.
· Workless: people of working age who are not in formal employment, but who are looking for a job (the unemployed), together with people of working age who are neither formally employed nor looking for formal employment (the economically inactive)
There are three main measures to monitor groups of people of working age:

· Economic activity rate: number of people who are economically active expressed as a percentage of all people

· Employment rate: number of people in employment expressed as a percentage of the economically active population
· Unemployment rate: number of people unemployed expressed as a percentage of the economically active population. Two rates most commonly referred to are:
· ILO unemployment: a calculation of the number of people out of work, based on a survey (quarterly), favoured by the International Labour Organisation

· Claimant count unemployment: a calculation based on the number of people claiming unemployment benefits (monthly).
Source: DWP, 2010
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Central London 2.1 1.3 0.2 1.0 0.9 -2.1

Rest of London 0.2 -1.1 -1.4 0.2 1.8 -0.2

All London 0.6 -0.7 -1.0 0.4 1.6 -0.6

Great Britain -0.2 -2.1 -2.1 -0.1 2.5 0.2


Source: Annual Population Survey: ONS: February 2011
Figure 10.2  Economic activity of working age population: by borough 2009/2010
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Source: ONS APS
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Source: Annual Population Survey: ONS: February  2011
Figure 10.2  Economic activity of working age population: by borough 2008/2009
[image: image4.emf]Economic Activity: All working age: July 2008/June 2009

 (Source: ONS APS)

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

80.0

90.0

100.0

Camden City of London Islington Kensington

and Chelsea

Lambeth Southwark Westminster

percentag eof all people of working age

Economic activity rate  Employment rate

Employees Self employed

Unemployment rate  Economically inactive

Economically inactive - want a job Economically inactive - do not want a job


Figure 10.3  Job vacancies in Central London notified by occupational class:

2008 and 2011 compared
[image: image5.emf]Occupational class

Total Percent Total Percent

Managers and Senior Officials

339 6.8 375 6.3

Professional Occupations

174 3.5 434 7.2

Associate Professional and Technical Occupations

599 12.0 1,272 21.2

Administrative and Secretarial Occupations

539 10.8 573 9.6

Skilled Trades Occupations

581 11.6 629 10.5

Personal Service Occupations

402 8.0 494 8.2

Sales and Customer Service occupations

856 17.1 1,035 17.3

Process, Plant and Machine Operatives

168 3.4 345 5.8

Elementary Occupations

1,338 26.8 838 14.0

Total 4,996 100.0 5,995 100.0

January 2008 January 2011


Source: ONS (NOMIS)

Figure 10.4   Jobs Seekers Allowance: claimant rates by area, 1995-2011

[image: image6.emf]Job Seekers Allowance: claimant rate: January 1995 to January 2011 
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Source: ONS (NOMIS/JSA).

Figure 10.5  Jobs Seekers Allowance: claimant rates by borough, 1995-2011
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Figure 10.6   Jobs Seekers Allowance: claimant rates by borough, 2009-2011
[image: image8.emf]Job Seekers Allowance: claimant rate: January 2009 to January 2011
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Source: ONS (NOMIS/JSA)

Figure 10.8  Jobs Seekers Allowance: claimants by gender, January 2011
[image: image9.emf]Job Seekers Allowance: number of claimants January 2011

5411

86

7089

3454

11208

10102

5075

65

21

1858

3217

6540

7132

2120

4447

3372

3562

4076

1334

2642

2039

0

2000

4000

6000

8000

10000

12000

Camden City of

London

Islington Kensington

and Chelsea

Lambeth Southwark Westminster

All peoples Males Females


Source: ONS (NOMIS/JSA)
Figure 10.9  Jobs Seekers Allowance: claimants by gender by area, 2010-11
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Source: ONS (NOMIS/JSA)

Figure 10.10  Jobs Seekers Allowance: claimants by gender by borough, 2010
[image: image11.emf]Job Seekers Allowance: percentage point change January 2011 from January 2010
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Source: ONS (NOMIS/JSA)
Figure 10.10(A)  Jobs Seekers Allowance: claimants by gender by borough, 2009
[image: image12.emf]Job Seekers Allowance: percentage point change Dec 2009  from Dec 2008
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Figure 10.11 Jobs Seekers Allowance: number of claimants by age, 2010
[image: image13.emf]Job Seekers Allowance: claimant count by age: January 2010/January 2011
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Source: ONS (NOMIS/JSA).

Figure 10.11 (A)  Jobs Seekers Allowance: number of claimants by age, 2009
[image: image14.emf]Job Seekers Allowance: claimant count by age: Dec 2008/Dec 2009
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Source: ONS (NOMIS/JSA).

Figure 10.12  Jobs Seekers Allowance: proportion of claimants by age, 2010-11
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Source: ONS (NOMIS/JSA).

Figure 10.13  Employment estimates by borough – numbers 2007 and 2031
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Figure 10.14  Employment estimates by borough – percentage increase 2007-2031
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Source: GLA Economic Evidence Base, /Working Paper 39. GLA, November 2009. These are ‘triangulated employment projections’, which means they take account of site capacity and travel accessibility.
Figure 10.16  Claimants in receipt of work benefits: by borough, May 2010
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Source:  ONS (NOMIS)
� Tables with a reference number followed by(A) were in the 2010 topic paper and are included here to show comparisons with 2011 data


� See box below for definitions. 


� The Annual Population Survey (APS) is a combined survey of households in Great Britain. Its purpose is to provide information on key social and socioeconomic variables between the 10-yearly censuses, with particular emphasis on providing information relating to sub-regional (local authority) areas. The APS uses the ILO definition of unemployment.
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